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LGPS:

High-Quality Income
Via Multi-Asset Credit

A Valuation Year

As Local Government Pension Schemes (LGPS) reconsider
their investment allocation this year, flexible, income-
seeking, liquid strategies such as Multi-Asset Credit appear
as an attractive option in this challenging environment.

LGPS Headwinds

Need for Income

Pension schemes need to raise
their investment income as the
ratio of pensioners-to-employees
keeps increasing.

Economic Uncertainty
Generation-high inflation, rising
interest rates, geopolitical tensions
and a potential economic
slowdown ahead.

Illiquidity of Real Assets
Strategic decisions to allocate to
real assets, such as infrastructure
and property, cannot be
implemented quickly.

MAC Solutions

Higher Income

As interest rates rise, Multi-Asset
Credit (MAC) strategies can capture
the higher yields available in the
broad Fixed Income market.

Flexibility

MAC strategies can reduce duration
to mitigate interest rate risk, and
also rotate to the most attractive
sectors in each market environment.

Liquidity

Due to the flexible nature of
MAC, strategic allocation can be
implemented in a timely manner.

In these uncertain economic times, coupled with ongoing geopolitical
tensions, a MAC strategy is well-placed to help LGPS maximise

investment returns.

MAC's focus on income and quality, with its inherent flexibility and
diversification across alternative Credit asset classes, helps capture attractive

risk-adjusted investment opportunities.
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MAC Strategies Can Mitigate Headwinds and Capture Opportunities

Income
This is a good time for income-seeking strategies
given higher market yields. MAC allows investors to
capture these high levels of income with Investment
Grade levels of risk.

Flexible
MAC has the ability to select and rotate between
the right asset classes, right sectors and
right geographies at the right time, responsibly.

Diversification
With equity markets richly valued (by most measures),
and traditional Fixed Income highly sensitive to rates,
MAC offers an attractive, uncorrelated alternative.

Liquid
Unlike other alternative and inflation-hedging
strategies (for example Infrastructure), MAC strategies
offer better liquidity (daily, weekly, monthly) and an
allocation can be deployed faster.

Sustainable
A deeply embedded Responsible Investing process
with a commitment to decarbonise allows a MAC
manager to achieve higher returns while taking less
risk in Credit markets.

Fundamentally Driven
As dispersion and default rates are set to increase,
a MAC strategy with a bottom-up research approach
is essential to selecting quality companies.

Inflation Hedging
The strategy can select those companies less
affected by inflation and rising costs,
essentially those with pricing power.

Interest Rate Hedge
The strategy can materially allocate to
floating-rate asset classes, thus minimising
interest rate risk by actively managing duration.

CQS has managed Credit for over 20 years and believes compelling opportunities lie ahead given higher yields

and rising dispersion. We specialise in generating income and in research-driven, responsible Credit investing.

Important Information

This document has been issued by CQS (UK) LLP which is authorised and regulated
by the UK Financial Conduct Authority, CQS (US), LLC which is a registered investment
adviser with the US Securities and Exchange Commission, and/or CQS (Hong Kong)
Limited, which is authorised and regulated by the Hong Kong Securities and Futures
Commission. The term “CQS” as used herein may include one or more of CQS (UK)
LLP, CQS (US), LLC, and CQS (Hong Kong) Limited or any other affiliated entity. The
information is intended solely for sophisticated investors who are (a) professional
investors as defined in Article 4 of the European Directive 2011/61/EU or (b) accredited
investors (within the meaning given to such term in Regulation D under the U.S.
Securities Act of 1933, as amended) and qualified purchasers (within the meaning
given to such term in Section 2(a)(51) of the U.S Investment Company Act 1940, as
amended). This document is not intended for distribution to, or use by, the public

or any person or entity in any jurisdiction where such use is prohibited by law or
regulation.

This document is a marketing communication prepared for general information
purposes only and has not been delivered for registration in any jurisdiction nor has its
content been reviewed by any regulatory authority in any jurisdiction. The information
contained herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory,
tax, accounting or other advice; (iii) an offer, recommendation or solicitation to buy or
sell shares or interests in any fund or investment vehicle managed or advised by CQS
(a “CQS Fund") or any other security, commodity, financial instrument, or derivative;

or (iv) an offer to enter into any other transaction whatsoever (each a “Transaction”).
Any decision to enter into a Transaction should be based on your own independent
investigation of the Transaction and appraisal of the risks, benefits and appropriateness
of such Transaction in light of your circumstances. Any decision to enter into

any Transaction should be based on the terms described in the relevant offering
memorandum, prospectus or similar offering document, subscription document, key
investor information document (where applicable), and constitutional documents and/
or any other relevant document as appropriate (together, the “Offering Documents”).
Any Transaction will be subject to the terms set out in the Offering Documents and all
applicable laws and regulations. The Offering Documents supersede this document
and any information contained herein. The Offering Documents for CQS UCITS range
of funds is available here (www.cgs.com/what-we-do/ucits#global-convertibles) in
English (US persons will not be eligible to invest in CQS managed UCITS funds save to
the extent set out in the relevant Offering Document). A copy of CQS’ Complaints Policy,
which sets out a summary of investors' rights, is available here (www.cgs.com/site-
services/regulatory-disclosures) in English. CQS may terminate the arrangements for
marketing or distribution of any CQS Fund at any time.

Nothing contained herein shall give rise to a partnership, joint venture or any fiduciary
or equitable duties. The information contained herein is provided on a non-reliance
basis, not warranted as to completeness or accuracy, and is subject to change without
notice. Any information contained herein relating to any non-affiliated third party is the
sole responsibility of such third party and has not been independently verified by CQS.
The accuracy of data from third party vendors is not guaranteed. If such information is
not accurate, some of the conclusions reached or statements made may be adversely
affected. CQS is not liable for any decisions made or action taken by you or others
based on the contents of this document and neither CQS nor any of its directors,
officers, employees or representatives accept any liability whatsoever for any errors or
omissions or any loss howsoever arising from the use of this document.

Information contained in this document should not be viewed as indicative of future
results as past performance of any Transaction is not indicative of future results. Any
investment in a CQS Fund or any of its affiliates involves a high degree of risk, including
the risk of loss of the entire amount invested. The value of investments can go down

as well as up. Future performance is subject to taxation which depends on the personal
situation of each investor and which may change in the future. Investments may lead

to a financial loss if no guarantee on the capital is in place. An investment in any CQS
Fund will involve a number of material risks which include, without limitation, risks
associated with adverse market developments, currency and exchange rate risks, risk of
counterparty or issuer default, and risk of illiquidity.

Any assumptions, assessments, targets (including target returns and volatility targets),
statements or other such views expressed herein (collectively “Statements”) regarding
future events and circumstances or that are forward looking in nature constitute CQS’
subjective views or beliefs and involve inherent risk and uncertainties beyond CQS'
control. Any indices included in this document are for illustrative purposes only and
are not representative of CQS Funds in terms of either composition or risk (including
volatility and other risk related factors). Unless stated to the contrary CQS Funds are
not managed to a specific index.

The information contained herein is confidential and may be legally privileged and is
intended for the exclusive use of the intended recipient(s) to which the document has
been provided. In accepting receipt of the information transmitted you agree that you
and/or your affiliates, partners, directors, officers and employees, as applicable, will
keep all information strictly confidential. Any review, retransmission, dissemination or
other use of, or taking of any action in reliance upon, this information is prohibited. Any
distribution or reproduction of this document is not authorized and prohibited without
the express written consent of CQS, or any of its affiliates. Unless otherwise stated to
the contrary herein, CQS owns all intellectual property rights in this document.

CQS is a founder of the Standards Board for Alternative Investments (“SBAI”) which
was formed to act as custodian of the alternative investment managers' industry best
practice standards (the “Standards”). By applying the Standards, managers commit to
adopt the “comply or explain” approach described in the Standards. CQS is a signatory
of the UN Principles for Responsible Investment and a supporter and participant of
certain other responsible investment related industry associations. GMv9.

Distribution in the European Economic Area and the UK: In relation to each member
state of the EEA and the UK (each a “Relevant State”) which has implemented the
Alternative Investment Fund Managers Directive (Directive (2011/61/EU) (the “"AIFMD")/
as AIFMD forms part of local law of the Relevant State, this document may only be
distributed and Shares may only be offered or placed in a Relevant State to the extent
that: (1) the Fund is permitted to be marketed to professional investors in the Relevant
State in accordance with AIFMD (as implemented into the local law/regulation / as it
forms part of local law of the Relevant State); or (2) this document may otherwise be
lawfully distributed and the Shares may otherwise be lawfully offered or placed in that
Relevant State (including at the initiative of the investor).

Information required, to the extent applicable, for Distribution of Foreign Collective
Investment Schemes to Qualified Investors in Switzerland:

The representative in Switzerland is ARM Swiss Representatives SA, Route de Cité

OQuest 2, 1196 Gland, Switzerland. The distribution of Shares of the relevant CQS Fund
in Switzerland will be exclusively made to, and directed at, qualified investors (the
“Qualified Investors”), as defined in the Swiss Collective Investment Schemes Act of 23
June 2006, as amended (“CISA”) and its implementing ordinance (the “Swiss Distribution
Rules”). Accordingly, the relevant CQS Fund has not been and will not be registered

with the Swiss Financial Market Supervisory Authority (‘FINMA"). The paying agent in
Switzerland is Banque Cantonale de Geneve, 17, quai de I'lle, 1204 Geneva, Switzerland.
The relevant Offering Document and all other documents used for marketing purposes,
including the annual and semi annual report, if any, can be obtained free of charge
from the representative in Switzerland. The place of performance and jurisdiction is

the registered office of the representative in Switzerland with regards to the Shares
distributed in and from Switzerland. CQS (UK) LLP (as the distributor in Switzerland) and
its agents do not pay any retrocessions to third parties in relation to the distribution

of the Shares of the relevant CQS Fund in or from Switzerland. CQS (UK) LLP (as the
distributor in Switzerland) and its agents do not pay any rebates aiming at reducing fees
and expenses paid by the relevant CQS Fund and incurred by the investors. GMNAv2.

PRI Note: PRI is an investor initiative in partnership with UNEP Finance and the UN
Global Compact. 2603969970 / L22-209 / 05.22



